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EUROPEAN ECONOMIC FORECAST SEES

RECOVERY AS WELL AS EMERGING INFLATION

Ol EYPQMAIKEZ OIKONOMIKEZ NMPOBAEWEIZ AEIXNOYN ANAKAMWH
KAl ANAAYOMENO NAHOQPIZMO

Table 1:
Overview - the spring 2021 forecast
Unemployment

Real GDP Inflation Current account Budget balance
rate

2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022 2020 2021 2022
Belgium -6.3 4.5 37 0.4 18 1.5 5.6 67 6.5 0.1 0.1 05 -9.4 7.6 -49
Germany -4.9 34 4.1 0.4 24 1.4 38 4.1 34 72 78 69 -4.2 7.5 <25
Estonia -29 28 50 -0.6 1.6 22 6.8 75 63 -1.0 1.9 17 -4.9 56 -33
Ireland 34 4.6 50 -0.5 09 13 57 107 8.1 4.6 4.5 42 -50 -50 =29
Creece 82 41 60 -1.3 0.2 0.6 163 163 16.1 78 7.6 53 9.7 -100 -32
Spain -10.8 59 68 0.3 1.4 1.1 15.5 157 14.4 0.7 0.1 03 -11.0 7.6 -52
France -8.1 57 42 05 14 1.1 80 9.1 87 -20 -1.7 -12 92 -85 -47
Italy -89 42 4.4 0.1 1.3 1.1 9.2 102 9.9 3.5 29 31 9.5 -11.7 -58
CVPI'US =5.1 31 38 =11 1.7 1.1 7.6 75 72 -1ns -11.0 -89 =57 =51 -20
Latvia -3.6 35 60 0.1 1.7 20 8.1 82 69 3.0 0.4 04 -4.5 7.3 =20
Lithuania -0.9 29 39 1.1 1.9 1.9 8.5 83 7.1 7.6 6.0 58 7.4 82 -60
Luxembourg -13 45 33 0.0 21 1.6 6.8 74 73 8.5 79 8.4 -4.1 0.3 -0.1
Malta -7.0 46 é.1 08 12 1.5 4.3 43 38 -13 -1.9 01 -10.1 -11.8 =25
Netherlands 3.7 23 36 11 16 1.4 38 43 44 7.8 a1 86 43 50 18
Austria -6.6 34 43 1.4 18 1.6 5.4 50 48 27 22 27 89 7.6 -30
Portugal 7.4 39 5.1 -0.1 09 11 69 68 65 -1 038 04 57 -47 -34
Slovenia -55 49 5.1 -0.3 08 1.7 50 50 48 5.4 43 33 8.4 8.5 -47
Slovakia -48 48 52 20 1.5 1.9 6.7 74 8.6 -1.5 03 04 6.2 6.5 -4.1
Finland 28 27 28 0.4 12 12 78 768 72 0.3 0.0 05 -5.4 -4.6 2.1
Euro area -6.6 4.3 44 0.3 1.7 1.3 7.8 84 7.8 3.0 3.1 31 -7.2 -8.0 -3.8
Bulgcriu -42 35 47 12 1.6 20 5.1 48 39 4. 6.0 75 34 32 -19
Czechia -5.6 34 4.4 33 24 22 2.6 38 3.5 0.1 0.3 08 -6.2 -8.5 -5.4
Denmark 27 29 35 03 13 13 56 55 52 78 80 84 a1 21 14
Croatia -80 50 6.1 0.0 1.3 1.3 7.5 72 6.6 1.1 20 07 7.4 -4.6 -32
Hungary -5.0 50 55 3.4 40 32 43 43 38 03 0.6 05 8.1 68 -4.5
Poland -27 40 54 37 3.5 29 32 35 33 3.1 28 21 7.0 -4.3 =23
Romania -39 5.1 49 23 29 27 50 52 48 -50 -4.9 46 92 -80 -7
Sweden -2.8 44 33 0.7 1.8 1.1 8.3 82 75 5.4 6.0 67 -3.1 3.3 0.5
EU -6.1 4.2 4.4 0.7 1.9 1.5 7.1 7.6 7.0 3.0 3.1 3.1 -6.9 -7.5 -3.7
United Kingdom 98 50 53 0.9 1.6 1.8 4.4 5.6 59 -3.5 -5.0 -48 =123 -11.8 -5.4
China 23 79 54 8 8 8 3 8 8 1.2 1.5 13 3 3 8
Japan -48 31 25 0.0 03 0.9 3.0 29 2.6 246 33 32 -13.2 95 -4.1
United States -3.5 63 38 1.2 22 2.0 8.1 4.6 3.4 ag) -3.4 -34 -16.1 -16.0 -68
World 34 56 43 - N

Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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GREECE AND SPAIN SUFFER FROM PARTICULARLY
HIGH UNEMPLOYMENT VS EUROPEAN AVERAGE

* Average unemployment rate is 7,8% in EURO area
and 7,0% in Europe

Graph 1.2.22: Unemployment rates * Greece and Spain’s unemployment rate amounts

to 15-16%
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Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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LONG TERM INTEREST RATES REMAIN LOW BY »
HISTORICAL STANDARDS

Graph 1.2.5: Benchmark 10-year government bond yields and T HOKPOTIPOOESUO EMTOKIX
implied inflation expectations . 2 p
3 1% TOPOUEVOUV OF 1I0TOPIKO XOUNAD

O1 yakporpoOeoueg amodOOEIC TTAPAKUEVOUV

2 r XOXMNAEGQ KOT& TOX IOTOPIKA TTPOTUTTON KX
OUPPBGAOUV OTNV OIKOVOMIKA OTAPIEN TWV
ETIXEIPAOEWV KOI VOIKOKUPIWYV. ATd TNV apXA TOU
1 €TOUG, Ol ATOOOOEIC KPATIKWV OUOAOYWV VI
MaKpPIVEC ANEEIC auENBNKaV K&TTWS oTn {wvn Tou
eUPW, A& o€ TTOAD pIkpOTEPO BaOUO amd O,TI

otic HIMA
0 ' ' ! ' ' O1 KoTTOAEC amODO0NG OHOAOYOU AVOPOPES
Exouv au&nOei oplak&, AOyw Twv
EKTIUAOEWV axvOO0U TOU MANBWPICUOU, EVW Ol
gL TTPAYUGTIKEG armodoaoelg, TOOO OTx
Jan-20  Apr20  Jul-20  Oct-20  Jan2l  Apr2l BpoxuripoBeoka, 600 HaKpOMPOBEsHA,
X TTOXPOUEVOUV BaBI& GPVNTIKEC.
— USbondsyield _ Qo1600, 616 Tov MGpTIO, O AModO0EIg OTO
— US 1mpllec! inflation expectation 10ETEC YEQLOVIKG OLOAOYO EXOUV
—DE bond Yle_ld _ _ oTaBeponoindei oe mepinou -0,25%, anod -0,60%
= DE implied inflation expectation oTIC OEXEC TOU ETOUG.

Source: Bloomberg.

Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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SPREADS HAVE NARROWED VS GERMAN BONDS

Graph 1.2.6: Sovereign bond spreads to German bonds, 10 year
government bond benchmark
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Source: Bloomberg.

Euro area sovereign bond spreads (vis-a-vis the
benchmark) have remained broadly stable for
core euro area sovereigns, but have narrowed
somewhat further

for peripheral euro area sovereigns,
particularly Italy (see chart 1.2.6).

Corporate bond spreads have tightened further
amid the renewed search for yield
by investors and are back to pre-crisis levels.

Ta “spreads” xouv PEIWOET EVAVTI TWV

FEPUAVIKOV OHOAOYWV

Ta spreads TwV KPATIKOV OUOAOYWV TNG {Wwvng
TOU EUPW, EVOVTI TOU OEIKTN GVOPOPAG
TTXPEPEIVOV OFE YEVIKEG YPUMMES OTOOEPK 0T
Baolk& KP&TN MEAN TNC {vNG TOU EUP®, OXAAK
EXOUV PEIWOET KATIWG TTEPICOOTEPO OE PEYAAEQ
OIKOVOMieg Kail 10iwg TNV ITaia. Tar spread Twv
ETAIPIKWV OUOAOYWV EXOUV EVTATIKOTIOINOET eV
pEOW avalATNONG VI KXAOTEPN amddoaon ard
TOUG EMEVOUTEC KOl ETTIOTPEPOUV OTK TIPO
Kpiong emmeda.

BLe Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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SHORT TERM INTEREST RATES ARE EXPECTED
TO REMAIN BROADLY UNCHANGED AND INCREASE

SLIGHTLY BY END 2022

Graph 1.2.7: Euroareainterestrates

forecast

0 s
1
\ AN L
-1 l'\a\(,'“ :“l ' WAoo
201 \'\‘ l" ‘\:f"."i' lﬁ" N : ‘< -~
3t
Jan-08 Jan-10 Jan-12 Jan-14 Jan-16 Jan-18 Jan-20 Jan-22
Short term Long term
----- Short term (real) =====- [ ong term (real)

Source: European Spring Forecast, May 2021,
https://ec.europa.eu/info/sites/default/files/economy-
finance/ip149_en.pdf
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The high and rising volume of banks’ excess

reserves, combined with the ECB’s forward

guidance and the very favourable TLTRO-III

pricing(16), should keep short-term money market rates at very low levels
over the forecast horizon.

Short-term nominal rates are expected to remain broadly unchanged until
the end of the current year and to increase to slightly above current levels by
the end of 2022 (see Graph 1.2.7)

In view of the forecast path of inflation until 2022 (see section 2.5), real
short-term interest rates are expected to decline in 2021 followed by a
slight increase in 2022.(17) Nominal long-term rates in the euro area are
expected to pick up moderately and move into slightly positive territory
over the forecast horizon

Ta BpaxumPOOEoUX EMTOKIX XVAUEVOVTOI XWEIG HETABOAEG TO 2021

O uwnAOC Kol UERVOPEVOC OYKOC TWV GITOBEUGTIKWY TwV Tpamel®v, 0
ouvouaouo pe Tn kaxBodnynon Tng EKT kau Tnv MOAD guvoikf TLTRO-III
TIMOAOYNGON, Ba TPEMEl Vo dIGTNPAOCEI T BPOXUTIPO0ECUG EMTOKIO TNC
ayoPA&C XPAMKTOC 0€ TMOAU XaUNA& emimeda oToV TTPORAETOUEVO 0PI(OVTQ.
Ta BPaxumPODECUN OVOUXOTIKG EMITOKIO GVOPEVETOI VO TTRPXUEIVOUV OE
YEVIKEG YPOMMEG XUETAPBANTO WEXPI TO TEAOG TOU TPEXOVTOG ETOUG KO VO
au&NOoUV eEAaPPOC TEVW KTTO Ta TPEXOVTX EMIMEDX PEXPI TO TEAOCG TOU
2022. Aappavovtag undwn Tnv MPORAENMOPEVN TTOPEIG TOU TANBWPICUOU
€wG 10 2022 TO TPOAYHOTIKE BPOXUTIPOOEOUG EMTOKIX GVXUEVETOI VO
MEIWBoUV To 2021 Kol vax kkOAouBRGouUV ik eAapp& alEnon 1o 2022.
AVOPEVETOI T OVOUOOTIK& MOKPOTIPOBEOU EMTOKIO OTN (VN TOU EUPW VX
au€nOoUv PETPIO KO VO UETOKIVNBOUV 0€ EAPPWCS BETIKA TIEPIOXN, TIAVW
ot Tov opilovTa TPOBAEYNC. o
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GROWTH OF PRIVATE SECTOR LENDING HAS
STARTED TO SLOW DOWN

H a0&non davelod6Tnong Tou 1I01wTIKOU TOPEX EMPBPAOUVETI

Graph 1.2.10: Private sector lending, euro area
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Source: ECB.
Note: Loans are adjusted forloansales, securitisation and notional cash
pooling.

Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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THE COMPOSITE COST OF CREDIT REMAINS
AT ALL-TIME LOW BUT BANKS HAVE STARTED TO TAKE A

MORE PRUDENT APPROACH

%

Graph 1.2.11: Composite credit cost indicators

Households

Sources: ECB, Bloomberg.
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H &peuva Tpamelikol davelopol TG EKT Tov Anpidio, umtodnAwvel 0TI ol
Tp&Meleq ouvexilouv Vo kkoAouBoUV pIck TTIO OUVETA TTPOCEYYIon. Ol
TPp&Meleg TNG {WVNC TOU EUPW CNUEIWORV HI METPIC KB
auoTNPOTEPN TOTOANTITIKA IKAVOTNTX VI OKVEIX TTPOC ETAIPEIES KATX
TO MPWTO TPIUNVO Tou 2021, AVTIKATOTITPI(OVTOG TNV GVTIANYWN TWV
KIVOUVWV KO TIC AVNOUXIEQ TWV TPATIELWV OXETIKG PE TNV TTIOTOANTITIKNA
IKaVOTNTO TWV daveloTwv. QoTO00, N oUoPIEN ATV IO ATIX 1o O, TI TO
2020, Ko K&we AlyoTePO armd TO AVAPEVOUEVO OTOV TIPONYOUUEVO
yUpO TNC EPEUVHC, N OTTOI PTTOPET VO OXETICETOI UE TN oUVEXILOPEVN
UTTOOTAPIEN OO VOUIOUGTIKEG KOXI GAAEG TTONITIKEG, KOI TNV eUpUTEPN
BeATiwon Tou KANIUGTOG TOU KIVOUVOU KOTG TO TIPWTO TPiunvo Tou 2021.
H auoTnpdTnTO TWV MOTWTIKWV TTPOTUTIWV PETPIROTNKE YIK TG OAVEIX
mPog TIC MUE Kol TIG JEYGAEG ETIXEIPNOEIG, EMPBERXIWVOVTOG TOV
EUEPYETIKO QVTIKTUTIO TWV PETPWV dnuooiag oTAPIENG, 1I0iwG Yia TIG MUE.
01 Tpameleq TOU EPWTABNKAV GVEPEPQV PEIWON TNG {ATNONG YIX
ETAIPIKG DAVEIG N XPAON TOTWTIKWV 0PIwY, KUPIWS AOYyWw TNG MEIWONC
¢ {ATNONG YIx OGveIx yio oTaOepée emevdlaoelc. H {(ATnon yio
QMOBEPATH KO KEPAAKIO Kivnong ATaV BETIKA P& TX TTPOANTITIKG
ATMOBEPATH PEUCTOTNTOC, TTOU EIXAXV OCUCOWPEUTET TO TIPONYOUUEVK
TpiuNVa. Mo To TPEXOV TPIUNVO, 01 TPATE(EG AVAUEVOUV QVEKXUWN OTNV
KaOapr {ATNon daveiwv TV EMXEIPAOEWY, 10iwg oo TIG MUE.
JUVONKQ, TOP& TIG TPIMNVIXIEG DIGKUPAVOEIG OTIG EKTIMAOEIG TWV
TPATE(WV OXETIK& PE TNV TIPOOPOPG KaI TN {ATNON TOoTWOoNCS, TOOO TKK
MOTWTIK& MPOTUTTG TIMAG 600 KO TX [N TIMOAOYIG TTXPOUEVOUV EUVOIKG
YIX TIG EMIXEIPAOEIG KAI TK VOIKOKUPIK, EVQW 0 OYKOC dOVEIGHUOU
eEakooubei va givai BeTIkKOG oTnv EE-27.

Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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Overview table

TIGHTENING OF CREDIT TO ENTREPRISES IS MORE

MODERATE THAN LAST QUARTERS

Latest BLS results for the largest euro area countries

(net percentages of banks reporting a tightening of credit standards or an increase in loan demand)

Enterprises House purchase Consumer credit
Credit standards Demand Credit standards Demand Credit standards Demand
a4 | at Q4 | a1 Q4 | a1 Q4 | a1 Q4 | a1 Q4 | Q1
Country 20 | 21 |Avg. (20 (21 |Avg. |20 | 21 [ Avg. | 20 | 21 |Avg. | 20 | 21 | Avg. | 20 | 21 | Avg.

Euoarea |25 7 8 -2 20 0 7 -2 6 1® -7 5 3 5 5 -9 -24 0
Germany 6 -] 4 6 13 -] 0 0 2 1 0 9 0 3 0 -3 -30 ]
Spain 20 10 9 20 <70 -5 o 1 14 -11 -2 -10 10 20 8 -10 -20 -B
France 4 1] 6 47 51 -8 24 -7 3 37 -38 9 2 0 1 -8 -30 0
Italy 0 10 12 40 10 7 0 0 1 0 -0 13 10 -10 5 10 10 1

Notes: The "Avg.” columns contain historical averages, which are calculated over the period since the beginning of
the survey, excluding the most recent round. For France, net percentages are weighted on the basis of outstanding

loan amounts for individual banks in the respective national samples. Owing to different sample sizes across

countries, which broadly reflect the differences in the national shares in lending to the euro area non-financial
private sector, the size and volatility of the net percentages cannot be directly compared across countries.

Source: ECB Bank Lending Survey;
https://www.ecb.europa.eu/stats/ecb_surveys/bank_lending_survey/html/ecb.blssurvey2021ql1~5ab71bda59.en.html#toch
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To cUVOETO KOGTOG TILOTWOEWV TIAPAMEVEL GTO

XOAMNAOGTEPO ETILTIES O

Ot tpameleg TN eupwlwvng £6et€av Eekdabapa pla auotnPOTEPN TILOTOANTITLKN
LKavOTNTa yla SAVELa TIPOG ETILXELPNOELG TO TIPWTO Tpipnvo tou 2021, SnAadr) to
TI0000TO PepLlSlou Twv Tpamelwy, TTOU AVEPEPAV AAAAYT) TWV TILOTWTLKWY
TIPOTUTIWV TIPOC PLa cUCPLEN NTAV APKETA HEYAAUTEPO, ATtd TO PEPLSLO TWV
Tparmeldwy Tou avépepav Xxahdpworn). H kaBapr) cUo@LEN NTav XapunAOTEPN Tou
QVOPEVOUEVOU aTIO TLG TPATTECEC OTOV TIPONYOULEVO YUPO TNG EPEUVAG Kal
aKoAOUBNOE TOV CNUAVTLIKO TTIEPLOPLOKO TwV SU0 TTIPONYOUHEVWY TPLHAVWY. To
Teheutalo Tpipnvo xapaktnpiletat amo tnv avotnpdtepn avtiAnn Twv Kduvwy
KaL TNV avoxr KsUvou Twv Tparmelwy, av Kat Alydtepo amod 0,TL Katd Ta
Tponyoupeva 8Vo Tpiunva. H xaunAotepn kabapr) cUcELEN pTopel va oxetiletat
HE TNV Tapdtacn TwV PETPWY SNOCLOVOULKNG OTAPLENG, TN oUVEXLLOHEVN
oTtAPLEN VOULOPATLKAG TIOALTLKNAG, TA ETTOTITIKA PETPA KAl TNV EUpUTEPN BEATIWON
TOU KALJATOG TwV KIVSUVWVY KATA TO TIPWTO Tplpnvo tou 2021.

Ol tpamneleg avépepav, o€ LoolUyLo, pLa TEpaltépw Pelwon tng {Ttnong Twv
ETALPELWV YLA SAVELA F} TNV AVTANCN TILOTWTLKWY 0pLwV TO TIPWTO TPiPNVo Tou
2021. Autd opeiletal kuplwg otn ouvexL{Opevn MPBPASUVON TOU AVTIKTUTIOU TNG
{ATNONG TWV ETILXELPHOEWV VA XPNHUATOS0TOUV 0TABEPEG ETIEVOUOELG WG
ETILXELPNOELG, LELWG O TOPELG TIEPLOCATEPO EMNPEACPEVOL aTIO TNV TTavénuia,
telvouv va avaBdiouy Tig emeveUoEeLG. ETLAE0V, o€ KaBapoUG OPOUG, OL ETALPELEC
Sev {ntnoav poobetn xpnpatodotnon yLa KEYAAaLo kivnong,
avtikatotmtpidovtag ta Slabécipa anobépata peuoTOTNTAG KAl AUECN KPATLKA
oTNPLEN PEUOTOTNTAG ELELKA YLA PLKPOPECALEG ETILXELPNOELG. OL TPATECES TNG
€upWIWVNG avapévouv avakapyn tg Atnong davelwv Twv ETALPELWVY TO
Seutepo Tpipnvo tou 2021. AvapépBnke xapnAdtepn kabapr cUoELEN yla Savela
1000 0 MUE 000 Kal 0g PeYAAEG ETILXELPNOELG. TO yEYOVOC OTL OL SLAPOPEG
Tieploplotnkav og PeyaAa PeyEBn SelXVEL TOV EUEPYETIKO QVTIKTUTIO TWV PETPWY
SnuooLag othpLENG, €L8LKA yLa T MPE, §e5opévou Tou TUTILKA UPNAGTEPOU
TILOTWTLKOU KLVSUVOU TIou oxetileTal Pe TLG TEAEUTAlEG AOYW ATTWAELWV.
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BANK’S OVERALL TERMS & CONDITIONS
REMAINED LARGELY UNCHANGED

Banks’ overall terms and conditions (i.e. banks’ actual terms and conditions agreed in the loan contract) for loans to enterprises remained
unchanged in the first quarter of 2021 (net percentage of 0%, after 14%).

Margins on average loans (defined as the spread over relevant market reference rates) narrowed in net terms, mainly owing to competitive
pressures, while margins on riskier loans widened somewhat, on balance.

In addition, the tightening impact of collateral requirements became considerably smaller compared with previous pandemic quarters. For
housing loans, banks reported, on balance, an easing of overall terms and conditions (net percentage of -6%, after 6%), while no change for
consumer credit and other lending to households was reported (0%, after 1%).

The net percentage of banks reporting an increase in the share of rejected applications for loans to firms was higher than in the previous
quarter (net percentage of 8%, after 2%). This may be related to the overall smaller share of loans granted with public guarantees. Euro area
banks were broadly balanced when reporting on changes in the share of rejected applications for housing loans (-1%, after 5%) while the net
percentage of banks reporting higher rejection rates increased somewhat for consumer credit and other lending to households (7%, after
4%).

Across the largest euro area countries, credit standards for loans to enterprises tightened in Germany, Spain and Italy, while they remained
unchanged in France in the first quarter of 2021 (see Overview table)

OL Baolkoi 6poL Kat Tt PouTtofECELG SaveLoHoU

OL cuVOALKOL OpoL KaL TIPoUTIOBETELG TV TPATECWV, SNAASH oL TIpayUaTikol 6poL Kat TiPoUTIOBECELG TWV TPATIECWVY TIOU CUP@PWVOUVTAL OTLG
OUMBAOELG yLa SAVELA TIPOG ETILYXELPHOELG TIAPEUELVAV APETABANTOL TO TIPWTO TPiPNvo tou 2021 pe kaBapod Tocootd 0%, PeTd To 14%.

Ta eplBwpla Twv PEowy davelwv opldovtal WG KATAVOUN TWV OXETIKWY ETILTOKIWV avagopdag tTng ayopdg mou Petwbnkav os kabapoug
0pOUC, KUPLWCAOYW AVTAYWVLOTIKWY TILECEWVY, VW Ta TIEPLBWPLA Savelwv P ETLOPAAELEG SleupUVONKaV KATIWG, o€ LoolUYLO.

ETiLmA¢0v, 0 aUOoTNPOTEPOG AVTIKTUTIOE TWV ATIALTICEWVY TIAPOX NG ACPANELAG EYLVE TIOAU PLKPOTEPOG O CUYKPLON HE TIPONYOoUHEVA
TTavénuLKA tplpnva. Na oteyaotikd SAavela, oL TPAMelec avEPEPAY, OE LOOPPOTILA, LA XAAAPWON TWV CUVOALKWY OpWV Kal TpoUTIoBECEWV e
KaBapo ooooTo -6%, PETA TO 6%, VW Sev ava@EépOnke kapia aAAayr yLa KatavaAwTikn Tilotn kat dAAa SAVELA TIPOG VOLKOKUPLA PETA aTto TO
1%. To kKaBapo TTOCOOTO TWV TPATIE(WY TIOU avePepav av§non Tou HEPLSLOU TWV amoppLPBEVTWY ALTHOEWV yLa SAVELA TIPOG ETILYXELPIOELG
Atav uPNASTEPO aTto TO TIPONYOUHEVO TPLKNVO pe KaBapd TTocootd 8%, PeTd amod 2%. AuTO umopel va oxeTideTal PE TO CUVOALKO ULKPOTEPO
HEPLSLO TV Savelwv Ttou xopnyouvtal pe SnUOoLeG eyyunoeLg. OL Tpamedeg tng {wvng TOU EUPW MNTAV OFE YEVIKEG YPAPHEG LOOPPOTINHUEVEG
KATA TNV UTIOBOAN EKBECEWY OXETLKA PHE AAAAYEG OTO HEPISLO TWV ATIOPPLPBEVTWY ALTHOEWVY YLa OTEYAOTLKA SAveELa PE -1%, PeTA amtd 5%, evw
TO KaBapo TOCOOTO TWV Tpamelwyv TIouU avePepav VPNAOTEPa TTOcO0TA amoppLPNG aAugnBNKE KATIWG yLa KATAVOAWTLKNA TILOTN Kat GAAa
SAveLla Tpog VolkokupLd HET %, pETA amod 4%.
2€ QNEG TLG HEYAAUTEPEG xwpsq g {WVN¢ TOU €UPW, TA TILOTWTLKA nporuna yla SAVELQ TIPOG ETILXELPNOELG EVioXLBNnKav otn leppavia, tnv
: 1_ xKaL TNV ITaAla, evw Ttapépelvay apetaBAnta otn FaAAla To TipwTo Tpipnvo tou 2021

= o
EMITOPIKD KAlI BIOMHXANIKO EuroCormmerce
EMMEAHTHPIO METPATGE Source: ECB Bank Lending Survey; ¥

https://www.ecb.europa.eu/stats/echb_surveys/bank_lending_survey/html/ecb.blssurvey2021ql1~5ab71bda59.en.html#toch



RISK PERCEPTION REMAINS THE KEY ELEMENT OF
CREDIT STANDARDS

Chart 1

Changes in credit standards applied to the approval of loans or credit lines to
enterprises, and contributing factors

(net percentages of banks reporting a tightening of credit standards and contributing factors)
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H ektipnon KwvdUvou TtapapEVeL To Baotko

KPLTAPLO SAVELGHOU

O auotnpOTEPOC AVTIKTUTIOE TWV AVTIANPEWY OXETLKA E TOV
klvéuvo Tou oxetidetal e TNV eTLEEVWON TNG YEVLKNG
OLKOVOMLKAG KATAOTAOoNG KAl TNG CUYKEKPLUEVNG ETILXELPNONG
€YLVE ONPAVTLKA PLKPOTEPOG, AAAA CUVEXLOE Va amoTeAEL Tov
KUPLO TIaPAyoVvTa TIOU CUPBAAAEL OTNV gVioxuon Twv
TILOTWTLKWVY TIPOTUTIWV YLA TA SAVELA TIPOG TLG ETILYELPTOELG.
AUTO avTLKaToTITpideL TIG oUVEXLOPEVEG aVNOUXLEG TV
TPATE(WV OXETLKA PE TNV TILOTOANTITLKI LKAVOTNTA TWV
SavellopEvwy AOyw tng SLAPKELAG TNG TTavénpiag Kat Tou
QVTIKTUTIOU TWV PHETPWV TIEPLOPLOPOU OTLG ETILYELPIOELG TWV
ETILXELPNOEWV O SLAPOPOUG TOPELG TNG okovopiag. Ta
XAPNAOTEPA £006a ATIO TLG ETILXELPNOELG KATA TN SLAPKELA TNG
Travénuilag Kat oL augnuévol Seikteg akabAapLoTou XpEOUC
av&noav, Katd PEco 6Ppo, TOUG TILOTWTLKOUG KLVEUVOUG TWV
ETILXELPNOEWV, TIAPA TO YEYOVOG OTL N eTLBApuUVOn TIANPWHNAG
TWV TOKWV TWV eTalpelwyv Bploketal o€ LoTopLKA XaunAd
emtimeda. ETUMA£oV, oL Tpdmeleg avepePav PLKPOTEPO
QVTIKTUTIO TNG avoXnG KLvSUVOU TwV TpamelwV OTaA TILOTWTIKA
TOUC TIPOTUTIA KAL LOXUPOTEPO AVTIKTUTIO ATIO TNV
QAVTAYWVLOTLKA Ttleon, 18lwg atto dAAeg TpdTedec. To KOOTOG
TWV KePaAalwv Twv Tpamelwy Kal n KAtaotaon Tou
LOOAOYLOHOU €lxav ouSETePOo avtiktuto, OTIWC uTtooTnpiletat
amod tn SLEUKOAUVON TNG VOULOPATLKAG TIOALTLKAG, TA PETPA
gToTitelag ke@ahaiwy kat tnv uPnAdTEPN avtoxr Twv
LOOAOYLOHWV TWV TPATECWV.

Source: European Spring Forecast, May 2021; https://ec.europa.eu/info/sites/default/files/economy-finance/ip149_en.pdf
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TERMS AND CONDITIONS ON LOANS REMAIN
LARGELY UNCHANGED

Chart 2

Changes in terms and conditions on loans or credit lines to enterprises Banks' overall terms and conditions (I e. banks' actual terms and

(1€ ETCERISRES CBARKS enorting a tening of tems nd condions) . . conditions agreed in the loan contract) for new loans to enterprises
= Margins on average loans = Margins on riskier loans . . .

e Overal temns and concitons; Colaterlrequrements SOtr feme and conditons remained unchanged in the first quarter of 2021 (net percentage of 0%,
45 100 100 0/ . . . . .
© " w0 after 14%; see Chart 2 and Table 2), following a tightening in previous

-
s i & - - o quarters.
- N | 40 Margins on average loans (defined as the spread over relevant market
20 I‘L I * reference rates) narrowed somewhat in net terms according to the banks,

- I'I‘"I . following a widening in the second half of 2020.
40 The overall broadly stable development of margins on average loans is
z consistent with bank lending rates remaining around their historical low.
By contrast, margins on riskier loans continued to widen, on balance,

22228988y HH8F HOER GEER HEES according to reporting banks, but less than in all quarters of 2020.
588358855 0008 8835 8835 8835 In addition, the tightening impact of collateral requirements became
any pain rance aly . . . .
considerably smaller compared with previous pandemic quarters.
Notes: "Margins” are defined as the spread over a relevant market reference rate. “Other terms and conditions” is . 7 . g
the unweighted average of “non-interest rate charges”, "size of the loan or credit line”, “loan covenants” and Rega rdlng Other components Of banks Cred|t terms and COndltlonsl banks
“maturity”. The net percentages for “other factors” refer to further factors which were mentioned by banks as repor—ted a Sma“ net eas'ng, malnly Vla the matu I’Ity Of the |oa ns.

having contributed to changes in terms and conditions.

OL 6poL Kat TtPoUTIOOECELG SAVELGHOU TIAPAHMEVOUV LELOL

OL yevikol 6pol Kat TipoUTtoBEoeLg Twv Tpamelwy, SNAasdr) oL Tipaypatikol épol Kat TpoUToBEeLg TwWV Tpamewy TTOU CUHPWVHBNKav
yla véa SAVELA TIPOG ETILXELPHOELG TIAPEPELVAV APETABANTOL TO TIPWTO TPLPNVOo Tou 2021 pe kabapo ocooto 0%, peTd amo to 14%,
HETA TN oVOPLEN TWV TIPONYOUHEVWY TPLUAVWV. Ta TEEPLBWPLA TWV PHeCWV Savelwv, TIou opillovTal WG N KATAVOUN TWV OXETLKWVY
ETILTOKLWV ava@opag tng ayopdg Hetwbnkav Kanwg o kaBapoug 6poug cUPPWVA HE TLG TPATIECEC, PETA TN SLEVPUVON TO SEUTEPO
e&apnvo tou 2020.

H yevika otaBepr) eE€ALEn Twv TeplBwplwv 0To PECO 0PO TWV Savelwv CUVASEL PE TA ETLTOKLA TPATIECLKOU SAVELCHOU TIOU
TIAPAPEVOUV OTO LOTOPLKO XapNAO Toue. Avtibeta, ta eplbwpla Savelwv pe uPnAdtepo kivéuvo cuvexLoav va dteupuvovtal, o€
LOOPPOTILA, CUPPWVA PE TLG TPATIECEG, AANA ALYOTEPO aTto O, TL o€ OAa Ta Tpipnva tou 2020. ETLmAEoy, 0 auoTNPOTEPOG AVTIKTUTIOG
TWV ATIALTAOEWV TIAPOX NG AOPAAELAG £YLVE TIOAU HLKPOTEPOG O€ CUYKPLON PE TIponyoupeVa TtavsnuLkd tpipnva. Ooov agopd ta
UTTOAOLTTA OTOLYELO TWV TILOTWTLIKWY OpWV Kat TIPoUToBEcEWY TWV TPaATECWV, OL TPATIECEC AVEPEPAV PULKPT XAAAPpWON, KUplwg HEoW

o
EMIOPIKO KAL BIOMHXANIKO EUro COMmmerce
EMMEAHTHPIO METPATOE Source: ECB Bank Lending Survey; -

https://www.ecb.europa.eu/stats/ecb_surveys/bank_lending_survey/html/ecb.blssurvey2021gq1~5ab71bda59.en.html#toc



THE REJECTION RATE FOR LOANS TO
ENTREPRISES HAS INCREASED

In the first quarter of 2021, in net terms, 8% of the banks reported an increase in
the share of rejected loan applications for loans to firms (after a net percentage
of 2% in the previous quarter; see Chart 3).

Chart3
Changes in the rejection rate for loans to enterprises

s prceases of ke o s 1 e e of fecons) Following the modest increases or declines in the previous quarters, this may be
— 10 arE3 uGermany Spain uFrance ultaly . . . .
10 o . related to the smaller share of loans granted with public guarantees in the first
. [ quarter of 2021.
o HmE | 1R
° -20 I I -20

It is also consistent with the recent net tightening of credit standards which
* banks set before the actual loan application and loan negotiation.

At the same time, the terms and conditions on loans which have been granted

2021

Q22020
Q3 2020
Q12021
Q22020
Q32020
Q4 2020
Q12021
Q2 2020
Q4 2020
Q22020
Q32020
Q4 2020
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FREEEREAE 8835 s dEEn Ha: remained unchanged.
Notes: The net percentages of rejected loan applications are defined as the difference between the percentages of
b s O puBHOG amoppLPNG ETILXELPNHATLKWY SaVEiLWV EXEL augnBel
e Katda to mpwto tpipnvo tou 2021, og kabapo eminedo, To 8% twv tpamne{wv
avepepe avgnon Tou PepLdlou Twv amoppLPbevwy attroswy saveiou yla
SAVELA TIPOG ETILXELPIOELG, HETA ATTO KABapo TI0C00TO 2% TO TIPONYOUHEVO
TplpNVo. META TLG PETPLEG AUENOELG I HELWOELG TWV TIPONYOUHEVWY TPLUNVWY,
auto pmopel va oxeTideTal Pe TO PLKPOTEPO PEPLSLO TV Savelwv TIoU
xopnynoénkav pe SnUOCLEG yyYUNOELG TO TIPWTO TPipnvo tou 2021.
Source: ECB Bank Lending Survey; Elvat emiong oUp@wvo Pe TNV TIpooatn kabapry cUoCPLEN TWV TILOTWTIKWY
https://www.ecb.europa.eu/stats/ecb_surveys/bank_lendi TIPOTUTIWV Ttou £Becav oL Tpameleg TIpLV arod TNV Tpaypatikr aitnon davelou
ng_survey/html/ecb.bissurvey2021q1~5ab71bda59.en.ht Kal tn Starpaypdrteuon Saveiou. Tautdypova, oL 6poL Kat TIPoUTIoBECELG yLa Ta
ml#tocd Sdvela Tou éxouv xopnynBsl mapépevav apetdpAnToL.
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INTEREST RATES ON CONSUMER DEPOSITS REMAIN VERY LOW DESPITE INCREASING INFLATION
TA ENITOKIA KATAGEZEQN NAPAMENOYN NMOAY XAMHAA MNMAPA TON AY=ANOMENO NAHOQPIZMO
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Source: https://www.raisin.com/interest-rate-tracker/
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